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Fed May Ease If Economy Falters: Lockhart

The Federal Reserve may need to consider further monetary easing if a

wobbly U.S. economy falters or Europe's crisis triggers a broader financial

shock, Atlanta Fed President Dennis Lockhart said Wednesday.

 Lockhart was speaking just days after data

for May showed a sharp slowdown in U.S.

employment growth. U.S. gross domestic

product in the first quarter also has been

revised down to 1.9 percent from 2.2 percent,

raising fears that the expansion might peter

out.

"It is my sense that material risks to the

outlook are gathering," Lockhart told business

executives at The Broward Workshop in Fort

Lauderdale, Fla.

"Should it become clear that something resembling my baseline scenario of

continued, though modest, growth is no longer realistic, further monetary

actions to support the recovery will certainly need to be considered," he said.

Lockhart also suggested some type of action might be needed if Europe's

banking crisis escalates.

That was a change in tone from his last speech in May, when he appeared

more keen to focus on tweaks to the Fed's communications strategy. Indeed,

Lockhart told reporters his level of concern had risen since the Fed's April

meeting.

His remarks and those of other Fed officials this week suggest a consensus

has yet to emerge on the need for further stimulus  .

Investors are now increasingly betting the U.S. central bank 

will decide to take some type of additional action at its June 19-20 meeting.

The Fed could either extend its current program of selling short-term securities

to buy longer-dated ones, a measure known as Operation Twist, or it could

embark on a third round of asset purchases.

Fed Chairman Ben Bernanke will testify before Congress on Thursday, and

Published: Wednesday, 6 Jun 2012 | 10:36 AM ET Text Size

By: Reuters

51 18ConfirmRecommend

Welcome, Guest

Register Sign InHOME NEWS MARKETS EARNINGS INVESTING SMALL BUSINESS VIDEO CNBC TV

CNBC PRO

Symbol
Lookup

http://www.cnbc.com/id/15837362/
http://www.cnbc.com/id/19832390/
http://www.cnbc.com/id/19794221/
http://www.cnbc.com/id/20910258/
http://www.cnbc.com/id/46315353/
http://www.cnbc.com/id/44948160/
http://www.cnbc.com/id/19854910/
http://www.cnbc.com/id/16561378/
http://www.cnbc.com/id/23937480/
http://www.cnbc.com/id/16903222/
http://ad.doubleclick.net/click%3Bh%3Dv8/3c8d/2/0/%2a/p%3B221174897%3B0-0%3B9%3B59662821%3B3454-728/90%3B35196674/35214492/1%3B%3B~okv%3D%3Bsite%3Dcnbc%3Bsect%3Dnews%3Bsub%3Dus%3Bsub2%3Dgnrlsnwsstry%3Bpageid%3D47705234%3Bpkid%3D109%3Bpkid%3D111%3B%21c%3Dnews%3B%21c%3Dus%3Btandomad%3Dnone%3Bpm%3D1%3Bdcopt%3Dist%3Bpos%3D2%3Btile%3D2%3Bsz%3D728x90%2C970x66%3B~aopt%3D6/0/ff/0%3B~sscs%3D%3fhttp://www.googleadservices.com/pagead/aclk?sa=L&ai=BGfbswL3QT8WIMqGF6wHeosnEBvmvwaMCqZmamyip6sXtTMDOwgQQARgBILqqhBY4AFDp0J6cBWDJ1qeH3KPEEKABq6nl_AOyAQx3d3cuY25iYy5jb226AQk3Mjh4OTBfYXPIAQLaAR9odHRwOi8vd3d3LmNuYmMuY29tL2lkLzQ3NzA1MjM0gAIBwAIFyAKhgq4cqAMByAMd6AOJCegDjQnoA4wJ6AOQBvUDAgAAQPUDIAAAAMgEAYgGAaAGAg&num=1&cid=5GjYQjj5cKcxPdQ_jxyaluNY&sig=AOD64_0F5_fXYMIWh2q-66dFZS0ywoeYUA&client=ca-pub-5672557457834454&adurl=http://tracker.marinsm.com/rd%3Fcid%3D58904y16500%26mkwid%3DcJw662XN9%26pcrid%3D10711675969%26mt%3D%26lp%3Dhttp%253A%252F%252Fwww.amsterdamprinting.com%252Fdefault.aspx%253FfocusId%253Damsterdam%252FAPLtoppen.ascx%2526scid%253DPSATR3552%2526coupon%253DAA958%2526utm_source%253Dgoogle%2526utm_medium%253Dcpc%2526utm_term%253D%2526utm_content%253D%7BK_CREATIVE_HEADLINE%7D%2526utm_campaign%253D*Remarketing%252B-%252BPens%2526tracking_id%253Dcr2190995&nm=1
http://www.cnbc.com/id/47720735
http://www.cnbc.com/id/47719664
http://www.cnbc.com/id/47719664#comments_top
http://www.cnbc.com/id/47716389
http://www.cnbc.com/id/47716389#comments_top
http://www.cnbc.com/id/47716592
http://www.cnbc.com/id/47716592#comments_top
http://www.cnbc.com/id/47709558
http://www.cnbc.com/id/47718929
http://www.cnbc.com/id/47718929#comments_top
http://www.cnbc.com/id/47718062
http://www.cnbc.com/id/47718062#comments_top
http://www.cnbc.com/id/47719410
http://www.cnbc.com/id/47719410#comments_top
http://www.cnbc.com/id/47717743
http://www.cnbc.com/id/47717743#comments_top
http://www.cnbc.com/id/47718209
http://www.cnbc.com/id/47720871
http://www.cnbc.com/id/47717926
http://www.cnbc.com/id/47717926#comments_top
http://www.cnbc.com/id/47711218
http://www.cnbc.com/id/47711218#comments_top
http://www.cnbc.com/id/47710542
http://www.cnbc.com/id/47710542#comments_top
http://www.cnbc.com/id/47710011
http://www.cnbc.com/id/47710011#comments_top
http://www.cnbc.com/id/47706213
http://www.cnbc.com/id/47707235
http://www.cnbc.com/id/47707235#comments_top
http://www.cnbc.com/id/47706085
http://www.cnbc.com/id/47706085
http://www.cnbc.com/id/47692978
http://www.cnbc.com/id/47720735
http://www.cnbc.com/id/47720735
http://www.cnbc.com/id/47720735#comments_top
http://www.cnbc.com/id/47720871
http://www.cnbc.com/id/47720871
http://www.cnbc.com/id/47720871
http://ad.doubleclick.net/click%3Bh%3Dv8/3c8d/2/0/%2a/c%3B221174898%3B0-0%3B9%3B59662821%3B4307-300/250%3B35196660/35214478/1%3B%3B%7Eokv%3D%3Bsite%3Dcnbc%3Bsect%3Dnews%3Bsub%3Dus%3Bsub2%3Dgnrlsnwsstry%3Bpageid%3D47705234%3Bpkid%3D109%3Bpkid%3D111%3B%21c%3Dnews%3B%21c%3Dus%3Btandomad%3Dnone%3Bpm%3D1%3Bpos%3D3%3Btile%3D3%3Bsz%3D300x250%2C300x600%2C300x900%2C160x600%3B%7Eaopt%3D6/0/ff/0%3B%7Esscs%3D%3fhttp://www.googleadservices.com/pagead/aclk?sa=L&ai=B65gHwb3QT8a9Cam_6gHgmpTxBdXE-6cC1b2MnTm15PfZRcCygQEQARgBILqqhBY4AFDV8rSn______8BYMnWp4fco8QQoAGtn6_-A7IBDHd3dy5jbmJjLmNvbboBCjMwMHgyNTBfYXPIAQLaAR9odHRwOi8vd3d3LmNuYmMuY29tL2lkLzQ3NzA1MjM04AECgAIBwAIFyALFkfUYqAMByAMd6AOJCegDjQnoA4wJ6AOQBvUDAgAAQPUDIAAAAMgEAYgGAaAGAg&num=1&cid=5GiZoR-Q3-iJysmpR-sWYbkg&sig=AOD64_0V2LrPVPSIxBCmK0ivsAsleWBn_w&client=ca-pub-5672557457834454&adurl=http://tracking.dsmmadvantage.com/redirect/Redirect.aspx%3Fwm_ctID%3D381%26wm_kwID%3D31493760%26wm_mtID%3D4%26wm_DefaultURL%3Dhttp%253a%252f%252fwww.pens.com%26wm_content%3D1%26wm_g_crID%3D15270926221%26wm_g_kw%3D%26wm_g_pcmt%3D5703.anonymous.google%26wm_g_cnt%3D1
http://www.cnbc.com/id/15837362/
http://www.cnbc.com/id/15839121/
http://www.cnbc.com/id/20910258/
http://www.cnbc.com/id/15837825/?cid=97035
http://www.cnbc.com/id/16561378/
http://www.cnbc.com/id/16561378/
http://www.cnbc.com/id/47643788/US_Creates_69_000_New_Jobs_Unemployment_Rate_8_2
http://www.cnbc.com/id/47643788/US_Creates_69_000_New_Jobs_Unemployment_Rate_8_2
http://video.cnbc.com/gallery/?video=3000026497
http://www.cnbc.com/id/43752521
http://www.facebook.com/plugins/like.php?action=recommend&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df44a6c18d059c%26origin%3Dhttp%253A%252F%252Fwww.cnbc.com%252Ff17c1f78e69c853%26domain%3Dwww.cnbc.com%26relation%3Dparent.parent&extended_social_context=false&href=http%3A%2F%2Fwww.cnbc.com%2Fid%2F47705234%2F&layout=button_count&locale=en_US&node_type=1&ref=s%3DshowShareBarUI%3Ap%3Dfacebook-like&sdk=joey&show_faces=false&width=130?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=recommend&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df44a6c18d059c%26origin%3Dhttp%253A%252F%252Fwww.cnbc.com%252Ff17c1f78e69c853%26domain%3Dwww.cnbc.com%26relation%3Dparent.parent&extended_social_context=false&href=http%3A%2F%2Fwww.cnbc.com%2Fid%2F47705234%2F&layout=button_count&locale=en_US&node_type=1&ref=s%3DshowShareBarUI%3Ap%3Dfacebook-like&sdk=joey&show_faces=false&width=130?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=recommend&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df44a6c18d059c%26origin%3Dhttp%253A%252F%252Fwww.cnbc.com%252Ff17c1f78e69c853%26domain%3Dwww.cnbc.com%26relation%3Dparent.parent&extended_social_context=false&href=http%3A%2F%2Fwww.cnbc.com%2Fid%2F47705234%2F&layout=button_count&locale=en_US&node_type=1&ref=s%3DshowShareBarUI%3Ap%3Dfacebook-like&sdk=joey&show_faces=false&width=130?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=recommend&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df44a6c18d059c%26origin%3Dhttp%253A%252F%252Fwww.cnbc.com%252Ff17c1f78e69c853%26domain%3Dwww.cnbc.com%26relation%3Dparent.parent&extended_social_context=false&href=http%3A%2F%2Fwww.cnbc.com%2Fid%2F47705234%2F&layout=button_count&locale=en_US&node_type=1&ref=s%3DshowShareBarUI%3Ap%3Dfacebook-like&sdk=joey&show_faces=false&width=130?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=recommend&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df44a6c18d059c%26origin%3Dhttp%253A%252F%252Fwww.cnbc.com%252Ff17c1f78e69c853%26domain%3Dwww.cnbc.com%26relation%3Dparent.parent&extended_social_context=false&href=http%3A%2F%2Fwww.cnbc.com%2Fid%2F47705234%2F&layout=button_count&locale=en_US&node_type=1&ref=s%3DshowShareBarUI%3Ap%3Dfacebook-like&sdk=joey&show_faces=false&width=130?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=recommend&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df44a6c18d059c%26origin%3Dhttp%253A%252F%252Fwww.cnbc.com%252Ff17c1f78e69c853%26domain%3Dwww.cnbc.com%26relation%3Dparent.parent&extended_social_context=false&href=http%3A%2F%2Fwww.cnbc.com%2Fid%2F47705234%2F&layout=button_count&locale=en_US&node_type=1&ref=s%3DshowShareBarUI%3Ap%3Dfacebook-like&sdk=joey&show_faces=false&width=130?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=recommend&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df44a6c18d059c%26origin%3Dhttp%253A%252F%252Fwww.cnbc.com%252Ff17c1f78e69c853%26domain%3Dwww.cnbc.com%26relation%3Dparent.parent&extended_social_context=false&href=http%3A%2F%2Fwww.cnbc.com%2Fid%2F47705234%2F&layout=button_count&locale=en_US&node_type=1&ref=s%3DshowShareBarUI%3Ap%3Dfacebook-like&sdk=joey&show_faces=false&width=130?AcrobatWebCapTID6#
https://register.cnbc.com/memberCenter.do
http://www.cnbc.com/id/15839285
http://www.cnbc.com/id/15837362
http://www.cnbc.com/id/15839121
http://www.cnbc.com/id/15839135
http://www.cnbc.com/id/15839069
http://www.cnbc.com/id/44877279
http://www.cnbc.com/id/15839263
http://www.cnbc.com/id/15837856
http://www.cnbc.com/id/40954456
http://www.cnbc.com/id/15837272
http://www.cnbc.com/id/15837272
http://ad.doubleclick.net/click%3Bh%3Dv8/3c8d/3/0/%2a/y%3B251530830%3B0-0%3B1%3B59662821%3B21-88/31%3B42112511/42130298/1%3B%3B%7Eokv%3D%3Bsite%3Dcnbc%3Bsect%3Dnews%3Bsub%3Dus%3Bsub2%3Dgnrlsnwsstry%3Bpageid%3D47705234%3Bpkid%3D109%3Bpkid%3D111%3B%21c%3Dnews%3B%21c%3Dus%3Btandomad%3Dnone%3Bpm%3D1%3Bpos%3D1%3Btile%3D1%3Bsz%3D88x31%3B%7Eaopt%3D2/0/b7/0%3B%7Esscs%3D%3fhttp://www.cnbc.com


Fed May Ease If Economy Falters: Lockhart  - US  Business News - CNBC

http://www.cnbc.com/id/47705234[6/7/2012 10:43:19 AM]

Sports Retailer Fanatics Growth Game Plan

Politics Killing the Stock Market: Larry Fink
Jobless Claims Tick Lower but Picture Remains Murky
Here’s Why China’s Interest Rate Cut Is a Really Big Deal
China Makes Surprise 0.25% Interest Rate Cut
Bear Stearns $275 Million Settlement Reached
Futures Rally After China Cut, Jobless Claims
Why French Bond Yields Fell to a Record Low
Euro Lifts, Dollar Slips, China Gives the Aussie a Boost
BoE Keeps Policy Steady in Face of Unclear Outlook
Just Close Your Eyes and Buy Greek Debt: Pro

Sports Teams with Celebrity
Ownership
Actors, comics and musicians own stakes in
teams ranging from basketball to football to
soccer.
The Richest Figures in Gaming
The videogame industry has been producing
high net worth individuals at a rapid pace.

Reborn: American Drive-In Theaters
Here are 10 theaters that are re-inventing
themselves for the future.

The Facebook IPO
Get up-to-the-second breaking news on the
Facebook IPO, including in-depth coverage,
expert analysis, and Facebook’s stock price.

Recommendations

US Mortgage Applications Rose Last
Week
19 people recommend this.

FEATURED SLIDESHOWS » More

MOST SHARED

MOST POPULAR

SPECIAL REPORTS » More

HOT ON FACEBOOK

Fed Raises Economic Outlook, Leans Toward 2014 Hike

Dunkelberg: The Politics of the Federal Reserve

Yoshikami: Federal Reserve - A Pledge is Not a Promise

analysts will be listening closely for any hints that more bond buys are in

store.

A raft of figures has shown signs of economic weakness around the world,

with large emerging economies like China, India and Brazil also facing

significant hurdles. Lockhart said this presents yet another risk to U.S.

economic prospects.

"A growth slowdown in emerging economies would aggravate the effects of the

European slowdown by further limiting the role of exports in the U.S.

recovery," he said.

On Wednesday the European Central Bank  left interest

rates steady at 1 percent, despite concerns about a Greek exit from the euro

and about Spain's banking troubles. Greece is approaching a key election on

June 17.

In contrast, the Fed not only pushed its benchmark rates to effectively zero at

the end of 2008, it also more than tripled its balance sheet in an effort to

jump-start growth.
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